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not limited to, providing current, com-
plete and truthful information when
applying for assistance and making
every reasonable effort to meet the
conditions and terms of the proposed
loan.

(v) At least one member, stockholder,
partner, or joint operator must operate
the family farm.

(vi) The entity must operate the farm
and be authorized to do so in the
State(s) in which the farm is located.

(6) If the members, stockholders,
partners, or joint operators holding a
majority interest are not related by
blood or marriage:

(i) The requirements of paragraphs
(b)(5) (i) through (iv) and (vi) of this
section must be met.

(ii) They and the entity itself must
operate the family farm.

(7) If applying as a limited resource
applicant, as defined in §1941.4 of this
subpart:

(i) The requirements of paragraphs
(b)(5) (i) through (iv) and (vi) of this
section must be met by the entity and
all its members, stockholders, partners,
or joint operators.

(ii) The entity and all the members,
stockholders, partners, or joint opera-
tors must own or operate a small or
family farm and at least one member,
stockholder, partner, or joint operator
must operate the farm.

8 If each member’s, partner’s,
stockholder’s, or joint operator’s own-
ership interest does not exceed the fam-
ily farm definition limits, their collec-
tive interests can exceed the family
farm definition limits only if:

(i) all of the members of the entity
are related by blood or marriage,

(ii) all of the members are or will be
operators of the entity, and

(iii) the majority interest holders of
the entity meet the requirements of
paragraphs (b)(5) (i) through (iv) and
(vi) of this section.

(c) Borrower training. Except for ap-
plicants for youth loans, all applicants
must agree to meet the training re-
quirements of §1924.74 of subpart B of
part 1924 of this chapter unless a waiv-
er is granted in accordance with that
section. In the case of a cooperative,
corporation, partnership, or joint oper-
ation, any individual member, stock-
holder, partner, or joint operator hold-

§1941.14

ing a majority interest in the oper-
ation or who is operating the farm
must agree to complete the training or
qualify for the waiver on behalf of the
entity. However, if one entity member
is solely responsible for financial or
production management, then only
that entity member will be required to
complete the training in that area for
the entity or qualify for a partial waiv-
er. If the financial and production func-
tions of the farming operation are
shared, the knowledge and skills of the
individual(s) with the responsibility of
production and/or financial manage-
ment of the operation will be consid-
ered in the aggregate for granting a
waiver or requiring that training be
completed. If a waiver is not granted,
these individuals will be required to
complete the training in accordance
with their responsibilities. If the appli-
cant has previously been required to
obtain training, the applicant must be
enrolled in and attending, or have sat-
isfactorily completed, the training re-
quired.

[53 FR 35684, Sept. 14, 1988, as amended at 55
FR 21527, May 25, 1990; 56 FR 3971, Feb. 1,
1991; 58 FR 69199, Dec. 30, 1993]

§1941.13 Rural youth.

If otherwise eligible, a rural youth
who applies for an OL loan must be rec-
ommended by a project advisor such as
a 4-H club advisor, vocational teacher,
home economics teacher, county exten-
sion agent, or other organizational
sponsor or advisor. In addition, a youth
who has not reached the age of major-
ity under State law must obtain a writ-
ten recommendation from a parent or
guardian. All recommendations will be
filed with the application in the bor-
rower’s case file.

§1941.14 Annual production loans to
delinquent borrowers.

Delinquent borrowers who otherwise
meet the eligibility criteria in §1941.12
of this subpart, and whose accounts
have not been accelerated by FmHA or
its successor agency under Public Law
103-354, and who cannot be assisted
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